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Successful Execution Hinges on Financing

With a new strategy announced in H1-25, Pharma Equity

Group (“PEG” or “the Company”) is transitioning toward a

diversified investment platform within life sciences , anchored

by two Phase II assets with near-term commercialization po-

tential: RNX-011 (peritonitis) and RNX-051 (colorectal can-

cer). Both are expected to enter pivotal trials in H2-25, with

partnering discussions aimed at de-risking execution and

securing co-funding. The strategy leverages a capital-light

model of drug repositioning and out-licensing, enabling PEG

to scale efficiently while maintaining a lean cost base. Sup-

ported by a strengthened leadership team and sharpened

strategic focus, the Company is well-positioned to unlock

meaningful shareholder value, contingent on securing ade-

quate funding to capitalize on upcoming clinical and comer-

cial catalysts. Reflecting the clear prioritization of RNX-011

and RNX-051, we have revised our estimates, resulting in a

potential present value of DKK 0.6 (0.8) per share in our Base

scenario, derived by a rNPV-model.

▪ Strategic Shift Aimed at Diversifying the Portfolio

During Q2-25, PEG launched a revised investment strategy,

repositioning the Company as a diversified life science invest-

ment platform and expanding beyond pharmaceuticals into

Medical Devices and MedTech-segments with shorter develop-

ment timelines, lower capital intensity, and streamlined regula-

tory pathways. This marks a clear break from the historic

pharma-centric model, aiming to diversify risk and capture

value across multiple innovation cycles. However, Reponex

remains a core portfolio company under this new framework.

The strategy is reinforced by the appointment of Christian

Tange as CEO, who brings more than 25 years of experience in

financial transformation and transactions. We emphasize that a

successful capital raise will be a critical prerequisite for reali-

zing the long-term value potential embedded in this revised

investment platform.

▪ Clinical Progress and Partnering Efforts

PEG has streamlined the focus to RNX-011 and RNX-051, the

two programs with the clearest paths to commercialization.

RNX-011 is expected to enter Phase II during Q3-25, with

management simultaneously seeking a co-development part-

ner for Phase IIb, which would materially reduce costs and

pave the way for a licensing deal. RNX-051 is also advancing

toward a Phase IIb trial, where a strategic partnership could

de-risk execution and unlock significant licensing potential.

▪ Streamlined Focus Reflected in Our Forecasts

We have adjusted our forecasts to reflect PEG’s prioritization of

RNX-011 and RNX-051, the candidates with the clearest near-

term commercial potential. Consequently, revenue from RNX-

041 and RNX-021-23 is deferred to 2027 and 2028, respect-

tively. While this reduces the breadth of near-term pipeline

activity, it improves execution visibility and increases the likely-

hood of reaching value-inflection points despite current fund-

ing constraints. The current share price contrasts sharply with

our Base case valuation, underscoring the binary nature of the

case where licensing agreements will be the decisive catalysts

for unlocking shareholder value.
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SHARE PRICE DEVELOPMENT

Estimates (DKKm) 2025E 2026E 2027E 2028E

Risk-adj. Royalties 24.5 58.1 147.8 261.5

COGS -2.0 -2.0 -2.0 -2.0

Gross profit 22.5 56.1 145.8 259.5

R&D -17.5 -16.5 -15.5 -14.0

Administrative costs -16.0 -15.5 -15.0 -15.0

EBIT -11.0 24.1 115.3 230.5

Net Income -14.0 17.2 89.2 179.8

P/S 7.5 3.2 1.2 0.7

EV/S 7.5 3.2 1.3 0.7

P/E -13.1 10.7 2.1 1.0

EV/EBIT -16.8 7.7 1.6 0.8

Reinforced Balance Sheet Enhances the Financial Capacity

Pharma Equity Group (“PEG” or “the Company”) presented a 

Q4-report marked by advancements in the clinical develop-

ment, the addition of two well-experienced board members, 

and a bolstered IP portfolio. As PEG’s broad Phase II-pipeline 

progresses further towards potential licensing agreements, 

the cost base and burn rate are on the rise, as evidenced by 

the R&D and administrative costs, marking a 26% and 15% 

increase Q-Q, respectively. PEG has taken critical measures to 

reinforce the balance sheet and to ensure a solid financial 

position going into 2024. These measures include the 

utilization of convertible loans and the securing of a new 

credit facility after the end of Q4-23. Analyst Group derives a 

potential present value of DKK 1,448, equivalent to DKK 1.4 

(1.4) per share in a Base scenario.

▪ Clinical Progression Remains on Track

During Q4-23, the Company unveiled encouraging preliminary 

findings from the Phase II clinical trial of the drug candidate 

RNX-051, successfully achieving the trial’s primary endpoints. 

The comprehensive analysis of the study's outcomes is antici-

pated to be disclosed in early 2024, marking a short-term 

value driver. 

▪ Strengthened IP-Portfolio

Apart from clinical progression, protecting the IP-rights is a 

cornerstone in the pharmaceutical industry. During the quarter, 

PEG obtained a granted patent in the US for a method of 

treatment using its topical wound-healing composition, and  

following the end of Q4-23, the Company was granted EU 

patents for drug candidates RNX-051 and RNX-022. Both the 

US and the EU represent key markets for PEG, and Analyst 

Group considers these milestones pivotal in the Company’s IP-

strategy. A reinforced IP-portfolio not only offers legal protec-

tion for the pipeline candidates but also serves as substantial 

assets during negotiations with potential licensing partners.

▪ Enhanced Financial Position 

During Q4-23 and the beginning of 2024, PEG successfully 

issued convertible loans totaling DKK 16m and secured a new 

credit facility, expanding the available credit line to DKK 12.6m. 

The cash balance at the end of Q4-23 amounted to DKK 4.2m, 

and with an estimated monthly burn rate of DKK -2.0m, 

reflecting a period of increased R&D and administrative costs, 

Analyst Group estimates that PEG will be adequately financed 

throughout 2024, all else being equal. As PEG relies on 

external financing until potential licensing agreements mate-

rialize, the enhanced financial position is vital. 

▪ Valuation Range Remains Intact

After making slight adjustments to the estimated cost base, 

Analyst Group maintains the opinion that the vast potential in 

PEG’s drug candidates is not reflected in today’s valuation. A 

potential present market value of DKK 1,448m is derived 

through a rNPV-model, equivalent to DKK 1.4 (1.4) per share.

Pharma Equity Group (“PEG” or “the Company”) continues to 

make clinical progress, as demonstrated by the positive final 

results obtained from the Phase II clinical proof-of-concept 

trial (RNX-051). Additional highlights include the granted 

patents for RNX-051 and RNX-022 in the EU. The cost base 

remained consistent with Q4-23, and PEG maintains the 

Company’s guidance of an EBT in the range of DKK -24 to     

-29m for 2024E, which is in line with our estimates. The burn 

rate increased during the quarter, as did the need for capital 

to sustain operations, which is reflected in the additional 

convertible loans totaling DKK 8.4m during Q1-24. Looking 

ahead, we will monitor the clinical progress and the EMA's 

decision on receiving approval for RNX-041 regarding orphan 

drug designation. Additionally, hiring the right personnel 

could accelerate licensing agreements, serving as a near-term 

catalyst. Analyst Group leaves the forecast unchanged and 

reiterates the motivated potential present value of DKK 1.4 

(1.4) per share in a Base scenario.

▪ Clinical Progression and Granted Patents

During Q1-24, the Company obtained positive final results from 

the Phase II clinical proof-of-concept trial of the drug candidate 

RNX-051, known as the MEFO study. The results indicate a 

clear path forward to assess whether treatment with RNX-051, 

as a single or repeated dose, in patients with intestinal 

adenomas, will prevent the formation of adenomas. The IP 

portfolio is strengthened by the EPO's approval of patents for 

colorectal cancer (RNX-051) as well as drug compositions for 

promoting the healing of wounds (RNX-022), with validity 

extending until 2035 and 2039, respectively. Analyst Group 

considers the clinical and IP developments as crucial opera-

tional steps, positioning the Company more favorably in terms 

of discussions with potential licensing partners.

▪ Changes in the Capital Structure 

PEG is currently exploring the possibility of strengthening the 

Company’s balance sheet through a capital increase at market 

price, which, according to Analyst Group, is a necessary step 

to secure the financial headroom needed to act opportunistic, 

particularly regarding clinical development and exploring 

licensing agreements. The cash balance amounted to DKK 

2.2m at the end of March, while net debt increased from DKK 

25.5m at the end of Q4-23 to DKK 36.6m at the end of Q1-24. 

Moreover, the unused credit facility amounted to DKK 10m at 

the end of March.

▪ Valuation Remains Intact in a Base Scenario

Analyst Group’s forecast is unchanged but includes some 

adjustments to the LoA in the Bear scenario to reflect the 

uncertainty regarding the regulatory process and give a more 

realistic picture of the wide range of potential outcomes. 

However, Analyst Group maintains the opinion that the vast 

potential in PEG’s drug candidates is not reflected in today’s 

valuation and hence reiterates our motivated potential present 

value of DKK 1.4 (1.4) per share in a Base scenario.

TOP SHAREHOLDERS (SOURCE: THE COMPANY) INSIDER

Finansmanagement ApS N/A

DMZ Holding ApS N/A

Niels Erik Jespersen Holding ApS N/A

Beier Holding ApS N/A

Pharma Equity Group (“PEG” or “the Company”) presented a 

Q2-report characterized by further advancements in the 

clinical development (RNX-051), effective cost management, 

and an intensified focus on securing additional capital. The 

Company is evaluating options for a capital increase, which is 

essential for supporting further clinical advancements and for 

having the financial capacity to explore potential licensing 

agreements. In light of facing financial pressures, PEG 

demonstrated robust cost control, evidenced by a 1% 

increase in total operating expenses Y-Y and a -27% decrease 

Q-Q. Looking ahead, Analyst Group will monitor the continued 

clinical progression, the financial position, the EMA's decision 

regarding orphan drug designation for RNX-041, the 

receivable from Portinho S.A., and potential discussions with 

licensing partners concerning PEG’s strong portfolio of 

product candidates in Phase II. Analyst Group has made 

minor adjustments to the discount rate and forecasts, 

resulting in a revised potential present value of DKK 1.2 (1.4) 

per share in a Base scenario.

▪ Improved Cost Control Q-Q

During the second quarter, PEG reported operating costs of 

approx. DKK 5m, up from DKK 4.9m in Q2-23, reflecting a 1% 

increase Y-Y and a -27% reduction Q-Q. A detailed breakdown 

of the cost base reveals a decrease in R&D-expenditures of     

-27% Y-Y and -28% Q-Q, while administrative costs increased 

by 30% Y-Y but decreased sequentially by -26% compared to 

Q1-24. PEG upholds the Company’s guidance for FY2024, with 

expected EBT in the range of DKK -24 to -29 million, excluding 

any potential gains or losses related to the Portinho receivable. 

Analyst Group views the improved cost control Q-Q as crucial 

given the current liquidity position. However, we anticipate that 

increased investments in R&D will be necessary in the coming 

years to achieve further clinical advancements going forward.

▪ Legal Actions to Redeem Receivable from Portinho S.A.

PEG filed a summons with the Maritime and Commercial High 

Court against Portinho S.A. during Q2-24 to recover the 

receivable. As of the end of June, the receivable amounted to 

EUR 11.0m, including agreed interest, which corresponds to 

DKK 82.1m. Although Analyst Group has not factored this 

receivable into PEG's valuation, it could be crucial for 

sustaining the Company financially and providing additional 

upside to the valuation if successfully recovered.

▪ Revised Valuation Range

Following minor adjustments to the discount rate (WACC) to 

account for increased financial risk, as well as subtle revisions 

to the long-term forecast, a potential present market value of 

DKK 1,243m is derived using an rNPV model, equivalent to 

DKK 1.2 (1.4) per share. Analyst Group maintains that the sub-

stantial potential in PEG’s drug candidates is not currently 

reflected in the Company’s valuation.

Exploring Opportunities for a Capital Increase 

Following the end of Q3-24, Pharma Equity Group (“PEG” or 

“the Company”) secured additional funding through a directed 

share issue, with a significant portion allocated to debt 

reduction. This strengthens the Company’s financial position, 

providing increased flexibility to advance the development of 

PEG’s drug candidates while enhancing the Company’s 

negotiating leverage with potential licensing partners. 

Furthermore, PEG recently obtained patent protection in 

Japan, a key future market, for the treatment of colorectal 

cancer with RNX-051, valid until 2039. Following a reassess-

ment of market conditions, an updated royalty rate has been 

applied, resulting in a potential present market value of DKK 

950m, corresponding to DKK 0.8 (1.2) per share in a Base 

scenario.1

▪ Successful Capital Increase Creates Financial Flexibility 

In October, PEG successfully completed a directed share issue, 

issuing 204,592,776 new shares at a subscription price of DKK 

0.25 per share, reflecting a premium of approx. 19% compared 

to the prior trading day’s closing price. The gross proceeds 

amounted to DKK 51.1m, which included the conversion of 

DKK 12.6m in convertible debt. Excluding the non-cash 

component from the debt conversion, the cash proceeds 

totaled DKK 38.5m, of which DKK 25.8m was allocated to the 

reduction of financial debt, resulting in net cash proceeds of 

DKK 12.7m. This capital raise has materially strengthened the 

Company’s financial position, improving the balance sheet and 

overall capital structure, thereby enhancing financial flexibility 

for continued clinical development and negotiations with po-

tential licensing partners.

▪ Solid Cost Control

During Q3-24, the Company's operating expenses totaled 

approx. DKK 5.2m (5.7), reflecting an 8% Y-Y decrease and a 

5% Q-Q increase. A detailed analysis of OPEX shows that R&D 

expenses declined by 29% Y-Y and 3% Q-Q, while admin-

istrative expenses rose by 8% Y-Y and 10% Q-Q. The modest 

sequential increase in the cost base is a natural step as PEG 

advances its development efforts, taking strides toward 

securing lucrative licensing agreements. Analyst Group 

considers PEG’s cost management to be solid, as reflected in 

the maintained full-year 2024 guidance, which projects EBT in 

the range of approx. DKK -24m to -29m (excluding potential 

gains or losses related to the Portinho receivable).

▪ Revised Valuation Range

Following a reassessment of market conditions and com-

parable licensing agreements, adjusted royalty rates has been 

applied, resulting in a potential present market value of DKK 

950m, equivalent to DKK 0.8 (1.2) per share. For a detailed 

explanation of the revised royalty rate, please see page 4. 

Analyst Group remains of the opinion that the substantial 

potential of PEG’s drug candidates is not fully reflected in the 

current valuation, presenting an attractive risk/reward profile. 

We believe that the low liquidity of the share is one of the key 

factors contributing to the compressed share price.

Strengthened Balance Sheet Facilitates 

Continued Development

Estimates (DKKm) 2025E 2026E 2027E 2028E

Risk-adj. Royalties 4.9 10.2 39.2 97.4

COGS -0.5 -1.0 -2.0 -2.0

Gross profit 4.4 9.2 37.2 95.4

R&D -6.5 -7.5 -9.0 -10.0

Administrative costs -12.5 -13.5 -15.0 -15.0

EBIT -14.6 -11.8 13.2 70.4

Net Income -15.6 -12.8 9.6 54.1

P/S 34.7 16.6 4.3 1.7

EV/S 38.3 18.3 4.8 1.9

P/E -10.8 -13.3 17.7 3.1

EV/EBIT -12.8 -15.9 14.1 2.7

TOP SHAREHOLDERS (2025-06-30) INSIDER  

Finansmanagement ApS 16.2%

DMZ Holding ApS 13.1%

Niels Erik Jespersen Holding ApS 5.1%
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A shareholder asked how the expected revenue of DKK 11m for the current financial year had 

been calculated. Thomas Kaas Selsø explained that the target had originally been part of the 

valuation prepared by Baker Tilly and was also included in the material reviewed by Danske 

Bank when determining the Company’s target share price.

Pharma Equity Group (“PEG” or “the Company”) has recently 

refined the Company’s execution strategy, prioritizing 

resources toward three key candidates, RNX-051, RNX-011, 

and RNX-041, where the Company identifies the shortest path 

to market and strong interest from potential licensing part-

ners. Discussions with prospective partners have advanced, 

particularly for RNX-051, with negotiations intensifying in Q1-

25 and the Company anticipating formalizing agreements in 

H2-25. Supported by a solid financial foundation following the 

Q4-24 directed share issue, a cost-efficient operational mod-

el, and expected revenues in H2-25, PEG is estimated to be 

financed until Q2-26. With a newly appointed executive team 

bringing a proven track record in funding, strategic execution, 

and clinical acceleration, PEG is well-positioned to deliver on 

the Company’s new strategy. Analyst Group has made slight 

adjustments to the estimates for 2025-2027, resulting in a 

potential present market value of DKK 959m, corresponding 

to DKK 0.8 (0.8) per share in a Base scenario.

▪ Ongoing Discussions with Potential Licensing Partners

Interest from potential licensing partners has gained momen-

tum in Q1-25 with PEG advancing discussions particularly 

regarding RNX-051, the Company’s candidate targeting Colon 

Adenomas and Colon Cancer. PEG expects to finalize agree-

ments in H2-25, as reflected in the Company’s DKK 11m reve-

nue guidance for 2025, primarily driven by upfront payments. 

Simultaneously, PEG’s focus on cost efficiency is expected to 

narrow the pre-tax loss to DKK 4–7m, which would mark a 

notable improvement from 2024. Enhanced financial flexibility 

strengthens PEG’s ability to capitalize on licensing opportune-

ities, which Analyst Group identifies as a pivotal catalyst for 

2025.

▪ Financial Flexibility Supports Accelerated Development 

During Q4-24, PEG strengthened the Company’s financial 

position through a directed share issue, raising DKK 51.1m in 

gross proceeds, including DKK 12.6m from convertible debt 

conversion. This non-cash transaction resulted in a net cash 

inflow of DKK 38.5m, with DKK 25.8m allocated to debt 

reduction, leaving DKK 12.7m in net proceeds. The shares 

were issued at DKK 0.25, a 19% premium, reflecting strong 

investor confidence in PEG’s prospects. In Q1-25, PEG secured 

additional financial headroom through loans and commitments 

totaling approx. DKK 13m, providing an estimated 12-month 

runway. Further funding discussions, primarily regarding 

convertible loans, are ongoing with both existing and new 

investors.

▪ Key Value Drivers Emerging in 2025

In light of the Q4 report, we have lowered our 2025-2027 

revenue estimates. However, with a more streamlined cost 

structure expected, we anticipate an improved pre-tax loss 

(EBT) in the short term. Analyst Group reiterates the motivated 

potential present value of DKK 0.8 (0.8) per share in a Base 

scenario, as we see 2025 as a pivotal year for PEG, with 

substantial licensing triggers yet to be fully reflected in the 

Company’s valuation.

Advanced Discussions with Prospective 

Licensing Partners

Förslag att ändra:
- Exkludera RNX-021-23 från modellen I enlighet med deras nya strategi.

- Se över antaganden I modellen: 
-  Flytta fram åren för intäktsgenerering? Sänk market share? Höj WACC? Osv.

- Öka OPEX

- Addera tydligare kring den nya strategin osv.

I nuvarande modell utgör RNX-021-23 ca 25 % av ackumulerade royalties under 
prognosperioden → Minskar värderingen.

- Nedreviderade antaganden avseende starter/market share osv, bör kunna dra ned 
den ytterligare. 

- Höja WACC I combination med att skjuta fram intäkterna bör också på en 
ordentlig påverkan. 

- Minskad opex bör få effect också

- Sammantaget har jag en tydlig plan på hur jag skall justera estimaten osv
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Other

This analysis is a task analysis. This means Analyst Group has received payment for doing the analysis. The Principal, 

Pharma Equity Group A/S (furthermore” the Company”) has had no opportunity to influence the parts where Analyst 

Group has had opinions about the Company's future valuation or anything that could constitute an objective 

assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.

The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2025). Sharing, dissemination or equivalent 
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