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Irisity Ag

Persistent Headwinds Delay Recovery Trajectory

Irisity AB (“Irisity” or “the Company”) is a leading provider of
Al-driven video analytics solutions, transforming traditional
security cameras into intelligent detection systems. Operating

VALUATION RANGE

in over 90 countries, the Company serves a global market —@ o e @ ——
across thrge co'rg segmepts: Al Solutions, Al Prodt{cts, and Al Bear Base Bull
SaaS. While Ir.|S|ty continues .to face a challenging market SEK 0.3 SEK 0.5 SEK 0.7
environment, improvements in collections and regulatory
changes benefiting the Security as a Service segment are
encouraging signs. Meanwhile, the Company remains focused KEY INFORMATION
on improving cash conversion, operational efficiency, and Share Price (2025-05-20) 0.32
commercial execution. The forecasted net sales for 2026

Shares Outstanding1 167 040 894

stands at SEK 108.3m, and by applying an EV/S-multiple of
1.0x, this presents a potential value of SEK 0.5 per share in a Market Cap (SEKm)' 53.3
Base scenario."

= Challenging Start to 2025.. IR e
. Enterprise Value (SEKm)' 60.8

Net sales for Q1-25 came in at SEK 18.1m (27.6), corre-

sponding to a Y-Y decline of -34.2%. The weak performance is List Nasdag First North

primarily attributable to revised revenue recognition timing for Quarterly report 2 2025 2025-08-18

larger projects, along with delays in international sales,

particularly within large city and security infrastructure pro-
jects, driven by ongoing macroeconomic uncertainty and a -

weaker USD. Given the revenue deferrals in Q4-24, Analyst risty (Indexed) OMXSPI (Indexed)
Group had anticipated a partial recovery in Q1, supported by )
realization of the order backlog. However, the reported figures

fell short of expectations. Management guides for continued

pressure on sales over the next two quarters, as timing-related

effects are expected to persist, with a stronger recovery antici-

pated in Q4-25. The impact of project delays was also evident

in reported invoicing, which reached SEK 16.6m (16.3),

reflecting a marginal Y-Y increase of 1.4%. On a more positive & \9\”& & %q"”uogx""h &P PGP P Q«fﬁa &
note, collections increased to SEK 26.5m (19.0), correspond- S ve WO N VN

ding to Y-Y growth of 39.4%, a key development that supports
improved cash flow and a shorter quote-to-cash cycle.
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Stockhorn Capital AB & 24.0%
= ..But Regulatory Tailwinds May Ease Near-Term Pressure
Sellers Of Ultinous Zrt 13.7%
At the beginning of Q2-25, regulatory changes concerning ) ,
camera permit requirements came into effect. Entities Avanza Pension 12.1%
previously required to obtain a permit to install CCTV systems UIf Runmarker with family & 10.5%
in Sweden must now independently balance surveillance needs
. . . e . 1 arsakri 0,
against privacy rights, a responsibility previously handled by Nordnet Pensionsftrsakring 3.3%
IMY. Following these changes, Irisity has observed a strong Estimates (SEKm) 2024A 2025E 2026E 2027E
increase in sales activity. Analyst Group beheyes this develo'p- Net Sales 88.4 00.4 108.3 124.7
ment could serve as a catalyst for growth within the Security
. ! " ; COGS 217 -17.5 -18.8 225
as a Service segment, helping to mitigate the impact of an S
otherwise challenging market environment marked by post- Gross Profit (adj.) 66.6 29 89.5 1022
poned larger projects. Gross Margin (adj.)? 75.4% 80.6% 82.7% 82.0%
. .. . Operating Costs -199.1 -132.0 -117.0 -111.9
= Estimate Revisions Reflect Challenging Market Outlook peréing
EBITDA (adj.)? -132.5 -59.1 21.5 9.7
In ||ght of the Weaker-than-expected Q1 report and soft gUid- EBITDA Margin (adj.)z -150.0% -65.3% -25.4% -7.8%
ance for Q2 and Q3, we have made a substantial downward PiS 06 06 e 0.4
revision to our top-line estimates. Going forward, we will EVIS 07 07 06 05
closely track developments in cash collections, as well as the : : : :
performance of the Security as a Service segment in response EVEEIDS 0:5 S 22 :0:3
to recent regulatory changes. Applying a 1.0x EV/S-multiple to 1The subscription rate for the rights issue in Q2-25 is estimated at 100%,
the 2026E net sales of SEK 108.3m indicates a potential impacting both outstanding shares and net cash. Estimated net cash is based
present value of SEK 0.5 per share (0.8) in a Base scenario. on Q1-25 figures, adjusted for an estimated burn rate and net proceeds from

the rights issue.

2Adjusted for capitalized development costs and other operating income and costs.
/\nalyst Group Please read our disclaimer at the end of the report USD/SEK as of 2025-05-20




Disclaimer

These analyses, documents and any other information originating from AG Equity Research AB (Henceforth “AG) are
created for information purposes only, for general dissipation and are not intended to be advisory. The information in
the analysis is based on sources, data and persons which AG believes to be reliable. AG can never guarantee the
accuracy of the information. The forward-looking information found in this analysis are based on assumptions about the
future, and are therefore uncertain by nature and using information found in the analysis should therefore be done with
care. Furthermore, AG can never guarantee that the projections and forward-looking statements will be fulfilled to any
extent. This means that any investment decisions based on information from AG, any employee or person related to AG
are to be regarded to be made independently by the investor. These analyses, documents and any other information
derived from AG is intended to be one of several tools involved in investment decisions regarding all forms of
investments regardless of the type of investment involved. Investors are urged to supplement with additional relevant
data and information, as well as consulting a financial adviser prior to any investment decision. AG disclaims all liability
for any loss or damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.

Conflicts of Interest and impartiality

To ensure AG’s independence, AG has established compliance rules for analysts. In addition, all analysts have signed an
agreement in which they are required to report any and all conflicts of interest. These terms have been designed to
ensure that COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March 2016, supplementing Regulation (EU)
No 596/2014 of the European Parliament and of the Council with regard to regulatory technical standards for the
technical arrangements for objective presentation of investment recommendations or other information recommending
or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of interest.
Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransning/ (Swedish)

Other

This analysis is a task analysis. This means Analyst Group has received payment for doing the analysis. The Principal,
Irisity AB (furthermore” the Company”) has had no opportunity to influence the parts where Analyst Group has had
opinions about the Company's future valuation or anything that could constitute an objective assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.

The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2025). Sharing, dissemination or equivalent
action to a third party is permitted provided that the analysis is shared unchanged.
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