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Itera
Laying the Foundation for Future Growth

Itera ASA (“ltera” or “the Company”) is an international IT
consultancy company, specialized in delivering innovative and
high-quality solutions within the realm of digital trans-
formation. Despite current high interest rates, the underlying
demand for digitalization and Itera’s advanced and scalable
solutions positions the Company favorably to further capitalize
on the market demand and increase ltera’s strong market
share. Furthermore, Al implementation is expected to
increase operational efficiency by reducing the number of
consultants required for the same workload, allowing each
consultant to handle a larger workload, driving an estimated
EBITDA margin increase from 12.7% in 2023 to 14.7% in
2025. With Itera’s strong presence in Norway and anticipated
headcount growth in existing offices across Europe, Analyst
Group projects a revenue CAGR of 5.8% from 2023 to 2025.
By applying an EV/EBITDA multiple of 7.4x to the estimated
EBITDA of NOK 143.3m in 2025, supported by a discounted
cash flow analysis, a potential price per share of NOK 12.8 is
derived in a Base scenario.

= Continued Strong Underlying Demand of Digitalization

Europe’s IT consultancy market is expected to grow at a CAGR
of 7% to NOK 318.9bn by 2029. Although smaller than the
major competitors and not targeting the larger contracts, ltera
excels in contracts under NOK 150m by offering a full range of
specialized services to the specific customer. This strategy has
successfully increased ltera’s market share in Norway from
12% in 2021 to 18% in 2023. Given the Company’s strong
solutions, offering and focus on geographical expansion,
Analyst Group estimates that Itera will grow revenue with a
CAGR of 5.8% from 2023 to 2025, reaching NOK 976m in
2025.

= |nternational Potential

With market conditions expected to normalize in 2025, as rates
are expected to go down and the macroeconomic environment
stabilizes, ltera is poised to accelerate growth in the European
market. Currently active in eight countries with 736 full-time
equivalents (“FTEs”) with a majority in Norway, Itera is able to
increase the headcount organically by 200-350 FTEs annually.
The strategy going forward will focus on increasing the
headcount more aggressively at locations where the market is
expected to grow at a faster pace than the Norwegian market,
such as Sweden, Denmark and Poland.

= Innovation and Al - Driving Growth and Profitability

Through ltera’s “Digital Factory at Scale” the Company helps
customers in optimizing digital transformation by automating
processes, delivering data analytics, and scaling operations.
The recent launch of Itera’s generative Al platform “Sapience”,
further improves operational efficiency by automating repetitive
tasks and enhancing decision-making, allowing consultants to
manage larger workloads with fewer resources, contributing to
an estimated increase of the EBITDA margin from 12.7% in
2023 to 14.7% in 2025 and 15.3% 2027.
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OWNERS (SOURCE: HOLDINGS)

Arne Mjos Invest 33.3%
OP Capital 5.6%
GIP 5.2%
Septim Consulting 5.0%
Boinvestering 3.6%
Estimates (NOKm) 2024  2025E 2026E 2027E
Revenue 900.9 976.4  1,1308 1,257.8
C0GS -70.9 -76.9 -89.1 -99.1
Gross Profit 830.0 899.5 1,041.7 1,158.7
Gross Margin 92.1% 92.1% 92.1% 92.1%
Operating Costs -713.3 -756.1 -871.9 -965.6
EBITDA 116.7 143.3 169.8 193.1
EBITDA Margin 13.0% 14.7% 15.0% 15.3%
P/S 1.1x 1.0x 0.9x 0.8x
EV/S 1.1x 1.1x 0.9x 0.8x
EV/EBITDA 8.8x 7.2x 6.1x 5.3x
EV/EBIT 13.0x 10.0x 8.2x 7.3x
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Disclaimer

These analyses, documents and any other information originating from AG Equity Research AB (Henceforth “AG) are
created for information purposes only, for general dissipation and are not intended to be advisory. The information in
the analysis is based on sources, data and persons which AG believes to be reliable. AG can never guarantee the
accuracy of the information. The forward-looking information found in this analysis are based on assumptions about the
future, and are therefore uncertain by nature and using information found in the analysis should therefore be done with
care. Furthermore, AG can never guarantee that the projections and forward-looking statements will be fulfilled to any
extent. This means that any investment decisions based on information from AG, any employee or person related to AG
are to be regarded to be made independently by the investor. These analyses, documents and any other information
derived from AG is intended to be one of several tools involved in investment decisions regarding all forms of
investments regardless of the type of investment involved. Investors are urged to supplement with additional relevant
data and information, as well as consulting a financial adviser prior to any investment decision. AG disclaims all liability
for any loss or damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.

Conflicts of Interest and impartiality

To ensure AG’s independence, AG has established compliance rules for analysts. In addition, all analysts have signed an
agreement in which they are required to report any and all conflicts of interest. These terms have been designed to
ensure that COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March 2016, supplementing Regulation (EU)
No 596/2014 of the European Parliament and of the Council with regard to regulatory technical standards for the
technical arrangements for objective presentation of investment recommendations or other information recommending
or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of interest.
Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransnina/ (Swedish)

Other

The Principal, Itera (furthermore” the Company”) has had no opportunity to influence the parts where Analyst Group
has had opinions about the Company's future valuation or anything that could constitute an objective assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.

The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2024). Sharing, dissemination or equivalent
action to a third party is permitted provided that the analysis is shared unchanged.
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