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Pharma Equity Group Ag

Exploring Opportunities for a Capital Increase

Pharma Equity Group (“PEG” or “the Company”) presented a VALUATION RANGE
Q2-report characterized by further advancements in the
clinical development (RNX-051), effective cost management,

and an intensified focus on securing additional capital. The —0 ® —
Company is evaluating options for a capital increase, which is Bear Base Bull
essential for supporting further clinical advancements and for DKK 0.2 DKK 1.2 DKK 2.1
having the financial capacity to explore potential licensing ’ ’
agreements. In light of facing financial pressures, PEG
demonstrated robust cost control, evidenced by a 1% KEY INFORMATION
increase in total operating expenses Y-Y and a -27% decrease Share Price (2024-08-19) 0.25
Q-Q. Looking ahead, Analyst Group will monitor the continued

Shares Outstanding 1,022,963,883

clinical progression, the financial position, the EMA's decision
regarding orphan drug designation for RNX-041, the Market Cap (DKKm) 2537
receivable from Portinho S.A., and potential discussions with
licensing partners concerning PEG's strong portfolio of
product candidates in Phase Il. Analyst Group has made Enterprise Value (DKKm) 296.4
minor adjustments to the discount rate and forecasts,
resulting in a revised potential present value of DKK 1.2 (1.4)
per share in a Base scenario. Quarterly report 3 2024 2024-11-15

Net cash(-)/debt(+) (DKKm) 427

List Nasdaq Small Cap Copenhagen

SHARE PRICE DEVEL OPMENT

= Improved Cost Control Q-Q

. ) ——— PEG (Indexed) OMXCPI (Indexed)
During the second quarter, PEG reported operating costs of 160
approx. DKK 5m, up from DKK 4.9m in Q2-23, reflecting a 1% 140
increase Y-Y and a -27% reduction Q-Q. A detailed breakdown 120 /V\W\/
of the cost base reveals a decrease in R&D-expenditures of 100 A \l”\wﬂ
-27% Y-Y and -28% Q-Q, while administrative costs increased v Wx
by 30% Y-Y but decreased sequentially by -26% compared to 80 VTN
Q1-24. PEG upholds the Company’s guidance for FY2024, with 60
expected EBT in the range of DKK -24 to -29 million, excluding 40
any potential gains or losses related to the Portinho receivable. PPPFPEP PP
Analyst Group views the improved cost control Q-Q as crucial W @ W@ Y
glven the (.:urrent I|qU|d!ty p03|t|op. However, we gntlmpate that TOP SHAREHOLDERS (SOURCE: THE COMPANY)
increased investments in R&D will be necessary in the coming
years to achieve further clinical advancements going forward. Niels Erik Jespersen Holding ApS N/A
= Legal Actions to Redeem Receivable from Portinho S.A. Beier Holding ApS N/A
PEG filed a summons with the Maritime and Commercial High DMZ Holding ApS N/A
Cour.t against Portinho S.A. during 02-2_4 to recover the Biopharma Holding ApS NA
receivable. As of the end of June, the receivable amounted to
EUR 11.0m, including agreed interest, which corresponds to Estimates (DKKm) 2025 2026E  2027E  2028E
DKK. 82.1m: Although Analyst. GrOL_Jp has not factorgd this Risk-adj. Royalties 07 774 1971 3487
receivable into PEG's valuation, it could be crucial for
sustaining the Company financially and providing additional C0GS 20 20 20 -20
upside to the valuation if successfully recovered. Gross profit 307 754 1951 346.7
= Revised Valuation Range R&D =175 -16.5 -155 -14.0
. . . . Administrative costs -16.0 -15.5 -15.0 -15.0
Following minor adjustments to the discount rate (WACC) to
account for increased financial risk, as well as subtle revisions EBIT -2.8 434 1646 3177
to the Iong—ter.m forgcast, a potential present marke’g value of Net Income 5.8 323  127.6 247.8
DKK 1,243m is derived using an rNPV model, equivalent to
DKK 1.2 (1.4) per share. Analyst Group maintains that the sub- PIS 8.1 3.4 1.3 0.8
stantial p'otential in PEG’s drug' candidates is not currently EV/S 9.5 4.0 16 0.9
reflected in the Company’s valuation.
P/E -455 8.2 21 11
EV/EBIT -108.4 7.1 1.9 1.0
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Disclaimer

These analyses, documents and any other information originating from AG Equity Research AB (Henceforth “AG) are
created for information purposes only, for general dissipation and are not intended to be advisory. The information in
the analysis is based on sources, data and persons which AG believes to be reliable. AG can never guarantee the
accuracy of the information. The forward-looking information found in this analysis are based on assumptions about the
future, and are therefore uncertain by nature and using information found in the analysis should therefore be done with
care. Furthermore, AG can never guarantee that the projections and forward-looking statements will be fulfilled to any
extent. This means that any investment decisions based on information from AG, any employee or person related to AG
are to be regarded to be made independently by the investor. These analyses, documents and any other information
derived from AG is intended to be one of several tools involved in investment decisions regarding all forms of
investments regardless of the type of investment involved. Investors are urged to supplement with additional relevant
data and information, as well as consulting a financial adviser prior to any investment decision. AG disclaims all liability
for any loss or damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.

Conflicts of Interest and impartiality

To ensure AG’s independence, AG has established compliance rules for analysts. In addition, all analysts have signed an
agreement in which they are required to report any and all conflicts of interest. These terms have been designed to
ensure that COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March 2016, supplementing Regulation (EU)
No 596/2014 of the European Parliament and of the Council with regard to regulatory technical standards for the
technical arrangements for objective presentation of investment recommendations or other information recommending
or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of interest.
Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransnina/ (Swedish)

Other

This analysis is a task analysis. This means Analyst Group has received payment for doing the analysis. The Principal,
Pharma Equity Group A/S (furthermore” the Company”) has had no opportunity to influence the parts where Analyst
Group has had opinions about the Company's future valuation or anything that could constitute an objective
assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.
The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2024). Sharing, dissemination or equivalent
action to a third party is permitted provided that the analysis is shared unchanged.
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