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Bjorn Borg

Strong Performance Across All Product Categories
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Bjorn Borg (“Bjorn Borg”, “the Company” or “the Group”) is a
well-established and renowned company with a rich history
spanning decades, earning its place as a favored brand among a
broad consumer base. Nevertheless, the predominant association
of Bjorn Borg with underwear presents a compelling challenge: to
transition consumer perception from an underwear brand to a
sports fashion brand. This strategic shift, central to the
Company's vision since 2014, has already yielded noteworthy
progress, driven by amplified investments in social media and
successful launches of new sport collections. Analyst Group
estimates an attractive growth trajectory on the horizon, which
promises improved margins. The forecasted EBIT for 2025
stands at SEK 137m, and by applying a forward EV/EBIT multiple
of 12.0x, this presents a potential value of SEK 64.6 (56.4) per
share in a Base scenario.

= Footwear and Sports Apparel Fueled Sales Growth

The Q2 report highlights that Bjoérn Borg’s increased focus on
growth is bearing fruit, as evidenced by the 29% Y-Y increase in
net sales (213.2) during the quarter, surpassing our estimates of
SEK 179.1 by a wide margin. Footwear sales surged by an
impressive 199% Y-Y, accounting for 18% of total sales during Q2-
24. Sport Apparel increased by striking 43% Y-Y, while Bags (33%
Y-Y) and Underwear (6% Y-Y) also recorded solid performance.
Wholesale reinforced its position as the largest sales channel, with
a 50% Y-Y growth, mainly driven by physical wholesale. Own E-
Com experienced a slowdown in growth (9% Y-Y), attributed to
reduced discounts on the Company’s Own E-Com platform, which,
in turn, enhanced profitability.

= Gross Margin Pressured by Temporary Factors

Currency headwinds, increased freight costs, and one-off
discounts associated with the footwear segment all negatively
impacted the gross margin in Q2-24, which stood at 51.8%
compared to 55.6% in Q2-23. Despite the reduced gross margin
and a substantial increase in marketing spend Y-Y, strong sales
growth largely offset these impacts, resulting in an EBIT of SEK
9.4m (8.1) including FX and SEK 10.3m (7.8) when adjusted for
FX, marking a 32% increase (adj. for FX). Short-term fluctuations
in FX-rates and transportation costs, coupled with elevated
marketing expenditures, may exert pressure on profitability in the
near term. However, Analyst Group maintains a positive long-term
outlook for improved profitability, with an estimated adj. EBIT
margin of 12.2% in 2025E .

= Revised Valuation Range

Bjérn Borg has accelerated the growth pace in H1-24, demon-
strating resilience in an environment where many peers are
struggling, an indication that the Company’s clear focus on brand-
enhancing activities have yielded results. In response to the
report, Analyst Group has revised the top-line estimates, fore-
casting stronger sales growth across all products categories
moving forward. However, we anticipate that the headwinds
affecting the gross margin will persist in the short term, leading to
a slightly softer margin development. All in all, by applying a
forward EV/EBIT multiple of 12.0x to the estimated EBIT of 137m
for 2025E, a potential value of SEK 64.6 (56.4) per share is
derived in a Base scenario.
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OWNERS (SOURCE: HOLDINGS, 2024-06-30)

Nordnet Pensionsfdrs dkring 13.6%
Martin Bjéringer 9.9%
Mats Nilsson 6.5%
Thomas Eklund 5.5%
Lazard Fréres Gestion 5.2%

Forecast (SEKm) 2021A 2022A 2023A 2024E 2025E
Net Sales Growth 8.9% 8.7% 4.4% 17.3% 10.3%

Net Sales 768 835 872 1023 1128
COGS -411 -401 -423 -514 -549
Gross Profit 444 450 491 555 614
Gross Margin 54.2% 50.8% 54.0% 53.1% 54.4%
OPEX -305 -342 -357 -409 -446
EBITDA 139 108 134 146 168
EBITDA-margin 18.1% 12.9% 15.3% 14.3% 14.9%
EBIT 104 73 101 114 137
EBIT Margin 13.5% 8.8% 11.5% 11.2% 12.2%
EV/S 1.9 1.8 17 1.6 15
EV/EBITDA 111 14.3 11.6 11.2 9.7
EV/EBIT 14.9 211 15.3 14.3 11.9

"Debt + Leasing Liabilities excl Deferred Tax Liabilities.
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Disclaimer

These analyses, documents and any other information originating from AG Equity Research AB (Henceforth “AG) are
created for information purposes only, for general dissipation and are not intended to be advisory. The information in
the analysis is based on sources, data and persons which AG believes to be reliable. AG can never guarantee the
accuracy of the information. The forward-looking information found in this analysis are based on assumptions about the
future, and are therefore uncertain by nature and using information found in the analysis should therefore be done with
care. Furthermore, AG can never guarantee that the projections and forward-looking statements will be fulfilled to any
extent. This means that any investment decisions based on information from AG, any employee or person related to AG
are to be regarded to be made independently by the investor. These analyses, documents and any other information
derived from AG is intended to be one of several tools involved in investment decisions regarding all forms of
investments regardless of the type of investment involved. Investors are urged to supplement with additional relevant
data and information, as well as consulting a financial adviser prior to any investment decision. AG disclaims all liability
for any loss or damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.

Conflicts of Interest and impartiality

To ensure AG’s independence, AG has established compliance rules for analysts. In addition, all analysts have signed an
agreement in which they are required to report any and all conflicts of interest. These terms have been designed to
ensure that COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March 2016, supplementing Regulation (EU)
No 596/2014 of the European Parliament and of the Council with regard to regulatory technical standards for the
technical arrangements for objective presentation of investment recommendations or other information recommending
or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of interest.
Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransnina/ (Swedish)

Other

This analysis is a task analysis. This means Analyst Group has received payment for doing the analysis. The Principal,
Bjorn Borg AB (furthermore” the Company”) has had no opportunity to influence the parts where Analyst Group has had
opinions about the Company's future valuation or anything that could constitute an objective assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.

The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2024). Sharing, dissemination or equivalent
action to a third party is permitted provided that the analysis is shared unchanged.
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