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Beerenberg (BBERG)
Firing on All Cylinders

Beerenberg AS ("Beerenberg” or "the Company”) is a leading
supplier of maintenance and modification services to the oil
and gas industry on the Norwegian Continental Shelf
("NCS”). Beerenberg is going into 2024 with a record backlog
of NOK 10.6bn following the ongoing upcycle in Norway's oil
and gas industry. Historically, 80% of revenues come from
the Company’s maintenance, modifications, and operations
(“MMO”) service which has long contracts visible in the order
backlog, in 2024 that amounts to NOK 2.4bn which is more
than the last 5 years' total revenue. Based on an estimated
NOK 247m in EBIT 2024 and an equally weighted Peer- and
DCF valuation, a potential fair value of NOK 43.5 per share is
derived in a Base scenario.

= 0il and Gas Industry Upswing Drives Growth

The cyclical oil and gas industry has since the
last boom in 2014 seen years of underinvestments. Following
the war in Ukraine, which underpinned European energy
security, investments on the NCS have been
catalysed. Beerenbergs services are less cyclical than the oil
and gas industry due to the Company's main services within
insulation, scaffolding, and surface treatment (“ISS”)
being OpEx and maintenance CapEx driven. However, the
Company is still poised to ride the industry tailwind as the ISS
market is expected to grow at a 10% CAGR until 2026.

= Record Backlog with Contracts Running Past 2030

In Q1-24 order intake amounted to NOK 3.9bn, up 41% from
the 2023 total order backlog, with further order intake
expected in H2-24. Order backlog is related to frame
agreements to Beerenberg's biggest service MMO, but the
Company's other services newbuild, industry, and robotics are
seeing record activity as well. Tender activity is high, and field
operators' premiers established companies with experience,
the Company's 47 years of being a trusted service provider
and the relations with NCS field operators is therefore
estimated to continue yielding contracts and boost sales. Two
of the largest operators on the NCS, Equinor and Aker BP,
have set expansive CapEx guidance, with increases of over
50% the next 5-6 years, to maintain and increase oil
production in the coming decade. Notably, Equinor and Aker
BP are Beerenberg's largest customers, contributing over 60%
of total revenue, yet this accounts for less than 1% of the
companies combined CapEx. As a result, Analyst Group
estimate revenues the next 6 years to reach NOK 2.6-3.0bn
p.a, which is 40% higher than the last 6 years combined
revenues.

= Refinanced Bonds Are Set to Half Financial Expenses

In 2020, Beerenberg issued NOK 750m in callable bonds at an
interest rate of 8.99% plus the NIBOR rate, which was 0.3% at
the time. By 2023, the NIBOR rose to 4.5%, making the
effective interest rate 13.5%. Of the original bonds, NOK 625m
remained, resulting in financial expenses of NOK 88m—three
times the 2023 EBT of NOK 29m. When the bonds matured in
2023, Beerenberg refinanced with three loans of NOK 200m
each. In 2024, with about NOK 450m worth of loans left at an
interest rate of 8.75%, financial expenses are set to half and
increase net income by NOK 40m after tax.
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KEY INFORMATION
Share Price (2024-08-22) 40.6 NOK
Shares Outstanding 24,570,000
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OWNERS (SOURCE: HOLDINGS)

Altrad Investment 247 %
Camar AS 18.1%
Mustang Capital AS 57%
Sebastian Ehrnrooth 0.4 %
Arild Apelthun 0.3%

Estimates (MNOK) 2023A 2024E 2025E 2026E

Revenue 2,343 3,030 2,588 2,690
COGS -218 -202 -219 -236
Gross Profit 2,124 2,827 2,369 2,453
Gross Margin 90.6% 93.3% 91.5% 91.2%
Operating costs -2,006 -2,579 -2,218 -2,285
EBIT 118 247 151 168
EBIT Margin 4.9% 8.2% 5.8% 6.3%
P/S 0.33x 0.33x 0.39x 0.37x
EV/S 0.49x 0.47x 0.55x 0.53x
EV/EBITDA 4x 4.6x 6.5x 6.0x
EV/EBIT 6.4x 5.7x 9.4x 8.4x
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Disclaimer

These analyses, documents and any other information originating from AG Equity Research AB (Henceforth “AG) are
created for information purposes only, for general dissipation and are not intended to be advisory. The information in
the analysis is based on sources, data and persons which AG believes to be reliable. AG can never guarantee the
accuracy of the information. The forward-looking information found in this analysis are based on assumptions about the
future, and are therefore uncertain by nature and using information found in the analysis should therefore be done with
care. Furthermore, AG can never guarantee that the projections and forward-looking statements will be fulfilled to any
extent. This means that any investment decisions based on information from AG, any employee or person related to AG
are to be regarded to be made independently by the investor. These analyses, documents and any other information
derived from AG is intended to be one of several tools involved in investment decisions regarding all forms of
investments regardless of the type of investment involved. Investors are urged to supplement with additional relevant
data and information, as well as consulting a financial adviser prior to any investment decision. AG disclaims all liability
for any loss or damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.

Conflicts of Interest and impartiality

To ensure AG’s independence, AG has established compliance rules for analysts. In addition, all analysts have signed an
agreement in which they are required to report any and all conflicts of interest. These terms have been designed to
ensure that COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March 2016, supplementing Regulation (EU)
No 596/2014 of the European Parliament and of the Council with regard to regulatory technical standards for the
technical arrangements for objective presentation of investment recommendations or other information recommending
or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of interest.
Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransnina/ (Swedish)

Other

The Principal, Beerenberg AS (furthermore "the Company”) has had no opportunity to influence the parts where Analyst
Group has had opinions about the Company's future valuation or anything that could constitute an objective
assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.

The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2024). Sharing, dissemination or equivalent
action to a third party is permitted provided that the analysis is shared unchanged.
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