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Pharma Equity Group Ag

A Pharma Company with Lower Risk but Equivalent Upside Potential

Pharma Equity Group (“PEG” or “the Company”), through the
Company’s subsidiary, Reponex, employs a drug repo-
sitioning strategy, which involves finding new uses for active

VALUATION RANGE

substances used in previous recognized treatments, thus —— [ @
allowing the Company to circumvent phase | trials. PEG has a Bear Base Bull
pipeline of six candidates in Phase II, targeting therapeutic DKK 0.5 DKK 1.4 DKK 2.3

areas such as Peritonitis, Chronic Wounds, IBD, and Colo-
rectal Cancer, where there is currently no adequate treatment.

The business strategy involves out-licensing the programs KEY INFORMATION

after Phase Il to a pharma company capable of bringing the Share Price (2024-02-26) 0.34

drugs to the market. PEG's strategy enables a capital-light

and highly scalable business model, offering a shorter route Sl Qe LR

to market with equivalent upside potential, yet mitigating the Market Cap (DKKm) 351.9

typical risks associated with the pharmaceutical industry.

Based on an rNPV-model, a potential present value per share Net cash(-)/debi(+) (DKKm) 208

of DKK 1.4 is derived in a Base scenario. Enterprise Value (DKKm) 372.7

= Extensive Markets with Unmet Medical Needs s LS SR B
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PEG targets vast markets with an estimated prevalence of

approx. 12m patients in the Company’s key markets. These

markets are forecasted to witness steady growth, fueled by Share Price PG OMXCPI Index

factors such as an elderly population, rising preference for 070 1950

local treatments, and increased R&D investments. PEG’s 060 1850

solutions have great potential to capture significant market 1750

shares if they reach commercialization. 050 (\,\ /\/\N m 1650
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= Broad and Diversified Pipeline 1450
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PEG's extensive pipeline comprises six candidates across four 020 1250
indication areas, potentially advancing through Phase Il toward
licensing agreements. The current treatment solutions for the
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Company's targeted indications predominantly involve sys-
temic treatments, whereas PEG is repositioning its compounds Top SHAREHOLDERS (SOURCE: THE COMPANY)
to local administration. Backed by a robust IP portfolio many Biopharma Holding ApS N/A
candidates utilize the leading active substance, GM-CSF. This _ _
strategic utilization of the same compound across multiple Beier Holding ApS N/A
candﬂates enable; PEG to capitalize oq collective results, Niels Erik Jespersen Holding ApS N/A
leading to cost savings and a more streamlined path to market.

Estimates (DKKm) 2025E 2026E 2027E 2028E
= Repositioning and Out-Licensing Model

Risk-adj. Royalties 36,7 87,0 2215 3918
The repositioning app_roach aIIow_s PEG to “reuse” establisheq COGS 20 20 20 20
data and documentation concerning the drugs. As a result, it
bypasses Phase | and significantly reduces the development Gross profit 34,7 85,0 219,5 389,8
risks. Additionally, PEG’s out-licensing model, which aims to
transition directly from Phase Il and there after to licensing R&D 150 200 175 150
agreements, enables a low-cost base by out-sourcing most Administrative costs 12,0 130  -140  -140
business functions such as production and marketing, conse-
quently reducing operational and execution risks. EBIT 7,7 52,0 188,0 360,8

. Net Income 3,7 39,0 1459 2814

= Valuation

P/S 9,6 4,0 1,6 09
The valuation, determined through a risk-adjusted net present
value model (rNPV), uses estimated royalties as the found- EV/S 102 43 1,7 1,0
ation._ By ris_k-adjusting for a 22% IikeIihoo.d of approval and PIE 96.2 9,0 2.4 13
applying a discount rate of 13.1%, a potential market value of
DKK 1,421m is derived, corresponding to DKK 1.4 per share. EV/EBIT 48,5 7,2 2,0 1,0
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Disclaimer

These analyses, documents and any other information originating from AG Equity Research AB (Henceforth “AG) are
created for information purposes only, for general dissipation and are not intended to be advisory. The information in
the analysis is based on sources, data and persons which AG believes to be reliable. AG can never guarantee the
accuracy of the information. The forward-looking information found in this analysis are based on assumptions about the
future, and are therefore uncertain by nature and using information found in the analysis should therefore be done with
care. Furthermore, AG can never guarantee that the projections and forward-looking statements will be fulfilled to any
extent. This means that any investment decisions based on information from AG, any employee or person related to AG
are to be regarded to be made independently by the investor. These analyses, documents and any other information
derived from AG is intended to be one of several tools involved in investment decisions regarding all forms of
investments regardless of the type of investment involved. Investors are urged to supplement with additional relevant
data and information, as well as consulting a financial adviser prior to any investment decision. AG disclaims all liability
for any loss or damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.

Conflicts of Interest and impartiality

To ensure AG'’s independence, AG has established compliance rules for analysts. In addition, all analysts have signed an
agreement in which they are required to report any and all conflicts of interest. These terms have been designed to
ensure that COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March 2016, supplementing Regulation (EU)
No 596/2014 of the European Parliament and of the Council with regard to requlatory technical standards for the
technical arrangements for objective presentation of investment recommendations or other information recommending
or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of interest.
Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransning/ (Swedish)

Other

This analysis is a task analysis. This means Analyst Group has received payment for doing the analysis. The Principal,
Pharma Equity Group A/S (furthermore” the Company”) has had no opportunity to influence the parts where Analyst
Group has had opinions about the Company's future valuation or anything that could constitute an objective
assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.

The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2024). Sharing, dissemination or equivalent
action to a third party is permitted provided that the analysis is shared unchanged.
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