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Eevia Health

Navigating a Challenging H2-23 Through Enhanced Efficiency

Eevia Health Plc (publ) ("Eevia Health”, “Eevia” or “the
Company”) concludes a transformative 2023, marked by a
sharp decline in net sales during H2-23, mainly stemming from
the shift away from heavy reliance on a single customer
toward a more diversified customer base. Nonetheless, Eevia
has demonstrated proof of efficiency, both in terms of
production as well as the overall cost structure, underscored
by the full year gross margin of 58% and a positive EBITDA
result of EUR 0.8m. Based on current estimates and an applied
EV/S multiple of 1.2x, a potential present value per share of
SEK 2.0 (2.4) is derived in a Base scenario.

=  The Reported Net Sales Fell Short of Our Estimates...

The reported net sales during Q4-23 amounted to EUR 0.3m,
representing a significant decrease of -78% YoY and -65% QoQ
compared to Q3-23. The repercussions of the major custo-
mer's sudden cessation of order placements are clearly
evident, compounded by temporary labeling issues on several
batches, resulting in product returns and consequently, a
negative impact on sales. The net sales did not meet our
expectations of EUR 0.9m, as Analyst Group had anticipated a
faster recovery from the loss of the major customer. Eevia's
ongoing marketing efforts have yet to yield results, and the
Company could face a challenging H1-24 before these efforts
materialize into actual sales contracts. However, Analyst Group
remains confident that reducing customer concentration is vital
in the long term and that the underlying momentum is not
adequately reflected in the Q4 numbers.

= ...Partially Offset by Robust Gross Margin Performance

Eevia delivered a gross profit of approx. EUR 0.2m, corre-
sponding to a gross margin of 57% during the quarter, in line
with the margin for the full year, and up from 38% in the last
quarter. A change in product mix was the key factor behind the
margin improvement. Looking at the full year, Eevia’s stream-
lined production and reduced OPEX cost base became
apparent further down the P&L, as the full year EBITDA result
amounted to EUR 0.8m, marking the Company's first full year
with positive EBITDA. Analyst Group believes that Eevia, with a
more diversified customer base and leaner operations, is well
positioned to leverage the underlying market trends and the
Company’s robust product portfolio to regain historic growth.

= Updated Valuation Range in All Scenarios

Analyst Group estimates a prolonged recovery period to offset
the loss of the major customer, resulting in downward
revisions to our net sales estimates. However, the robust
profitability demonstrated during 2023 instills confidence in
Eevia's scalable business model, suggesting improved
operating margins as top-line growth returns. Consequently,
we've raised the target multiple to EV/S 1.2x (1.0), reflecting
the Company's strong underlying profitability. Overall, the
estimated increase in gross margins partially mitigates the
impact of reduced sales in our forecasts, leading to an updated
valuation range across all scenarios.
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KEY INFORMATION

Share Price (2024-02-21) (SEK) 1.2
Shares Outstanding 35,713,884
Market Cap (SEKm) 42.9
Net cash(-)/debt(+) (SEKm) 74
Enterprise Value (SEKm) 50.3
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Betulum AS 12.0%
Stein Ulve 7.5%
Futur Pension 6.8%
Marizoe Actives S.L. 5.0%
Daniel Johnsson 4.1%
Estimates (EURm) 2023 2024E 2025E 2026E
Net sales 4,9 6,6 11,3 17,3
Total Revenue 5,2 6,6 1,3 17,3
Gross Profit 3,2 3,8 6,9 1,1
Gross Margin 64,2% 57,0% 61,0% 64,5%
EBITDA 0,8 1,0 33 6,7
EBITDA margin 15,3% 15,5% 29,5% 39,0%
EBIT 0,0 0,0 2,1 5,2
EBIT margin -1,0% -0,7% 18,3% 29,9%
P/S 0,8x 0,6x 0,3x 0,2x
EV/S 0,9x 0,7x 0,4x 0,3x
EV/EBITDA 6,0x 4,4x 1,3x 0,7x
EV/EBIT neg. neg. 2,2x 0,9x

Please read our disclaimer at the end of the report



Disclaimer

These analyses, documents and any other information originating from AG Equity Research AB (Henceforth “AG) are
created for information purposes only, for general dissipation and are not intended to be advisory. The information in
the analysis is based on sources, data and persons which AG believes to be reliable. AG can never guarantee the
accuracy of the information. The forward-looking information found in this analysis are based on assumptions about the
future, and are therefore uncertain by nature and using information found in the analysis should therefore be done with
care. Furthermore, AG can never guarantee that the projections and forward-looking statements will be fulfilled to any
extent. This means that any investment decisions based on information from AG, any employee or person related to AG
are to be regarded to be made independently by the investor. These analyses, documents and any other information
derived from AG is intended to be one of several tools involved in investment decisions regarding all forms of
investments regardless of the type of investment involved. Investors are urged to supplement with additional relevant
data and information, as well as consulting a financial adviser prior to any investment decision. AG disclaims all liability
for any loss or damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.

Conflicts of Interest and impartiality

To ensure AG'’s independence, AG has established compliance rules for analysts. In addition, all analysts have signed an
agreement in which they are required to report any and all conflicts of interest. These terms have been designed to
ensure that COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March 2016, supplementing Regulation (EU)
No 596/2014 of the European Parliament and of the Council with regard to requlatory technical standards for the
technical arrangements for objective presentation of investment recommendations or other information recommending
or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of interest.
Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransning/ (Swedish)

Other

This analysis is a task analysis. This means Analyst Group has received payment for doing the analysis. The Principal,
Eevia Health Plc (furthermore” the Company”) has had no opportunity to influence the parts where Analyst Group has
had opinions about the Company's future valuation or anything that could constitute an objective assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.

The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2023). Sharing, dissemination or equivalent
action to a third party is permitted provided that the analysis is shared unchanged.
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