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Pigs, Cows, Crops: A Trifecta of Returns

FirstFarms A/S (“FirstFarms” or “the Company”) is a Danish
investment company in the agriculture sector primarily
focused on milk, crops and pigs. The Company owns and
operates farms in the Czech Republic, Slovakia, Hungary and
Romania. FirstFarms sees refinement potential in continuous
acquisitions and integration of smaller farms by utilising
existing expertise within the Company to increase productivity
and decrease costs by economy of scale, thereby increasing
profit margins. The war in Ukraine has inflated commodity
prices into the upper ends of their historical price range,
benefiting FirstFarms. Analyst Group projects the inflated
prices to impact the fiscal year 2023 positively. Applying the
target EV/EBIT multiple of 12.6x to the 2023 estimated EBIT
of DKK 114m, a potential share price of DKK 100.4 is
motivated.

§ Outperforming Market Productivity

Capitalising on existing competence within FirstFarms and
refining acquired juvenile farms in the portfolio has been a
long-standing strategy for the Company to increase efficiency.
As of 2022, the global average weaned piglets produced per
sow amounted to 28 a year while FirstFarms Hungarian farms
averaged 38, resulting in an estimated 2023 net profit margin
of 9.0% compared to the peer average of 3.6%. By utilising and
implementing the superior farming practice to the less mature
farms in Slovakia, the Slovakian division is estimated to
increase weaned piglets produced per sow with a CAGR of
5.2% from 2022-2025. Furthermore, milk produced per cow
has increased with a CAGR of 4.1% from 2017-2021 company-
wide due to improved farming practices. Analyst Group
assumes this trend to continue at a CAGR of 1.4% from 2022-
2025 as the animals are nearing their biological thresholds.

§ Construction of a New Stable in Hungary

FirstFarms are currently constructing a new stable with a
capacity of 2 000 sows, adding to their existing 4 700. The
stable is set to be operational in Q4-2023 and increase
revenue generated from the pig segment by 14.6% from 2023
to 2024. The pig segment is estimated to constitute 36.6% of
the revenue in 2023 and 44.7% of the revenue in 2024.

§ War in Ukraine Inflates Commodity Prices

As of 2022, 21% of FirstFarms revenue stemmed from wheat
and rapeseed. Ukraine was the world’s seventh-largest wheat
producer and sixth-largest rapeseed producer prior to the war,
but due to the war disrupting the Ukraine supply chain,
European wheat prices rose by 43.6% and rapeseed prices by
35.7% over two months. The price has reverted most of the
increase but is assumed to remain historically high until
Ukraine’s grain industry operates at pre-war levels.
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KEY INFORMATION

Share Price (2023-03-30) 87.0

Shares Outstanding 9 460 277

Market Cap (DKKm) 823.0

Net cash(-)/debt(+) (DKKm) 455.8

Enterprise Value (DKKm) 1 278.8

List Nasdaq Copenhagen A/S

Quarterly report 1 2023 2023-05-17

Estimates (DKKm) 2022 2023E 2024E 2025E

Revenue 541 611 677 717

COGS -233 -266 -299 -314

Gross Profit 308 346 378 403

Gross Margin 56.9% 56.6% 55.9% 56.2%

Operating Costs -212 -232 -256 -283

EBITDA 147 168 183 188

EBITDA Margin 27.1% 27.5% 27.0% 26.2%

P/S 1.3x 1.3x 1.2x 1.1x

EV/S 2.2x 2.1x 1.9x 1.8x

EV/EBITDA 8.1x 7.6x 6.9x 6.8x

EV/EBIT 12.4x 11.2x 10.4x 10.6x

SHARE PRICE DEVELOPMENT

OWNERS (SOURCE: FIRSTFARMS)

Henrik Hougaard 21.8%

Bendt Wedell 14.0%

Olav W. Hansen 11.7%

Claus Ewers 2.1%

Anders H. Nørgaard 1.3%
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Disclaimer

These analyses, documents and any other information originating from AG Equity Research AB (Henceforth “AG) are
created for information purposes only, for general dissipation and are not intended to be advisory. The information in
the analysis is based on sources, data and persons which AG believes to be reliable. AG can never guarantee the
accuracy of the information. The forward-looking information found in this analysis are based on assumptions about the
future, and are therefore uncertain by nature and using information found in the analysis should therefore be done with
care. Furthermore, AG can never guarantee that the projections and forward-looking statements will be fulfilled to any
extent. This means that any investment decisions based on information from AG, any employee or person related to AG
are to be regarded to be made independently by the investor. These analyses, documents and any other information
derived from AG is intended to be one of several tools involved in investment decisions regarding all forms of
investments regardless of the type of investment involved. Investors are urged to supplement with additional relevant
data and information, as well as consulting a financial adviser prior to any investment decision. AG disclaims all liability
for any loss or damage of any kind that may be based on the use of analyzes, documents and any other information
derived from AG.

Conflicts of Interest and impartiality
To ensure AG’s independence, AG has established compliance rules for analysts. In addition, all analysts have signed an
agreement in which they are required to report any and all conflicts of interest. These terms have been designed to
ensure that COMMISSION DELEGATED REGULATION (EU) 2016/958 of 9 March 2016, supplementing Regulation (EU)
No 596/2014 of the European Parliament and of the Council with regard to regulatory technical standards for the
technical arrangements for objective presentation of investment recommendations or other information recommending
or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of interest.
Compliance policy: https://analystgroup.se/interna-regler-ansvarsbegransning/ (Swedish)

Other
The Principal, FirstFarms (furthermore” the Company”) has had no opportunity to influence the parts where Analyst
Group has had opinions about the Company's future valuation or anything that could constitute an objective
assessment.

The parts that the Company has been able to influence are the parts that are purely factual and objective.

The analyst does not own shares in the Company.

This analysis is copyright protected by law © AG Equity Research AB (2014-2023). Sharing, dissemination or equivalent
action to a third party is permitted provided that the analysis is shared unchanged.


